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Dear Client:

We have enclosed your fourth quarter 2024 Portfolio Performance Report.
Please review the materials and maintain for your records.

This table presents the 2024 fourth quarter and year-to-date returns of the
benchmarks for selected asset classes.

Asset Class Returns

4th Qtr Full Year
Asset Class P Benchmark Index
- 2024 2024 -
Domestic Fixed Income -1.60% 3.00% Barclays Intermediate Gov’t / Corp Bond
Domestic Inflation Protected -2.88% 1.84% Barclays TIPS Index
Financial and
. i i - 0, 0, —_ )
Investment Advisors International Fixed Income 0.95% 3.40% Bloomberg Global Aggregate Bond — Hedged
for Fam///es, Domestic Equity (Large) 2.41% 25.02% S&P 500 with Dividends
Businesses
. / Domestic Equity (Large Value) -1.98% 14.37% Russell 1000 Value Index
Retirement Plans and
Charitable Domestic Equity (Small) 0.33% 11.54% Russell 2000
Organ/zat/ons Domestic Equity (Small Value) -1.06% 8.05% Russell 2000 Value
International Equity -8.11% 3.82% MSCI EAFE Equity Index with Dividends
Real Estate -8.15% 4.92% FTSE NAREIT Equity
Precious Metals -0.79% 25.53% Gold
Natural Resources 0.49% 8.06% Dow Jones UBS Commaodity Index

Equity markets had a generally negative fourth quarter of 2024, but all posted
gains for the full year. The S&P 500 had a second consecutive year of gains of
25% or more and remains a key part of most portfolio discussions. International
stocks and US real estate had especially poor results in Q4 as the narrative on
interest rates and tariffs drove down expectations for each.

We continue to note that the top 10 companies in the S&P 500 make up about
38% of the weight of the entire index. Those 10 are predominantly in the
technology and communications sectors. What may seem like historically high P/E
(i.e. valuations) for the S&P can largely be attributed to the top 10. The P/E for the



Quotable Quotes

“If there is one common
theme to the world’s
financial crisis, it is that
excessive debt
accumulation, whether by
government, banks,
corporations, or
consumers, often poses
greater systemic risk
than it seems during a
boom.”

- Carmen Reinhart,
(former) World Bank
Chief Economist

remaining 490 stocks are more near the long-term norm. More broadly, other parts
of the equity market (i.e., the other 490 companies in the S&P 500, small cap
stocks, real estate, and international stocks) also did extremely well. The bond
market also saw very nice quarterly gains.

J.P. Morgan’s Chief Global Strategist, Dr. David Kelly, believes the outlook for
the US economy over the next 12-24 months is quite healthy. At the same time,
high valuations can increase the impact of losses when “irrational exuberance” or
other unexpected bumps occur. We have seen this happen in the past in the

technology and communication sectors.
Source: JP Morgan Guide to the Markets webcast on January 2, 2025

As we reflect on the year just completed, we believe three storylines dominated
the news. 1) Artificial Intelligence (Al): The sectors that build and house Al
computer systems and develop the Al software were front page news all year. It
seems that FOMO (fear of missing out) is driving massive investments, which has
led to massive profits (for some, for now), but the economic model that says these
Al investments will create a profitable long term revenue stream remains elusive.
2) Federal Reserve: The Federal Reserve used their vast data sources to determine
that lower inflation could enable lower interest rates and not create significant
economic turmoil. The markets were ever watchful during the year, which led to
some volatility across bonds and other sectors, but the end result seems to be that
we are now better positioned with respect to inflation and interest rates for the
future than at the start of 2024. 3) The Election — Yet again it seems the polling
forecasts were not very accurate. With the advantage of hindsight many felt they
could clearly explain how the election results should have been expected. The
conclusive results eliminated the consternation and unknowns related to a closely
contested race. The short-term exuberance has faded and the potential long-term
market impacts will be leading the headlines as we enter 2025.

Also heading into 2025, we believe the Al story will still significantly influence
the financial markets, as will the Federal Reserve policy pronouncements on the
path of inflation and interest rates. We note that many financial analysts are
forecasting a positive market in 2025, but not as large gain as we have seen in 2023
and 2024. Our firm has consistently stated that we are both unable and unwilling to
predict the future path of the markets. That being said, we do listen to what others
say and how they may provide rationale to support their views on the economy and
markets in the year ahead.

We address the unpredictability and volatility of the markets through keeping
your portfolio well diversified. While the top 10 have been a driving force of late,
the other parts of the market still remain an important part of our economy and
investment markets. Large companies outside the top 10, small companies,
international stocks and real estate all deserve a seat at the equity table.
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Wit or Wisdom?

"Money is not the most
important thing in the
world, love is.
Fortunately, I love
money.

~ Jackie Mason.”

The fixed-income markets (money markets funds and bonds) will likely see a bit
less volatility as the path of interest rates seems to be clearer for the next year.
Short term rates (like money market funds) have fallen from last years enviable 5%
range to a more modest, but still respectable 4% range. Intermediate and long-term
rates have fallen less than 1 percent. These changes support a strategy of holding
short to intermediate duration bond funds as the core fixed-income allocation. This
strategy should see yields in the 4% to 5% range and a slight chance for
appreciation if the Federal Reserve holds to two rate decreases during the year.

The impact to the economy and portfolios from the change in administrations is
still largely an unknown. The rhetoric on tariffs, immigration, the annual budget
deficits, and the ever-growing national debt (now over $36 trillion) confirms that
large, hard to solve problems are right in front of us. The actions on how to address
these problems, both in form and timing, will add to the storylines for 2025.

Our investment philosophy continues to advocate participation in the markets
with a globally diversified portfolio as a prudent strategy for the long journey. We
welcome your comments and value the relationship we have with each of you. Our
sincerest best wishes to you in 2025!

Regards,

Romdent Boncdlii. SJpcboor—

Rembert Pendleton Jackson

“I recommend good growth mutual funds.”




RPJ Investment Advisory Services

If you know of an individual, family, small business or nonprofit organization that is
considering using the services of an investment advisor, we would consider it a privilege
to have the opportunity to speak with them about our knowledge and services. For
more information about our firm and our services, please visit our website or give us a
call.

Rembert | Pendleton | Jackson
1945 Old Gallows Road
Vienna, VA 22182
(703) 821-6655
www.rpjadvisors.com

Rembert Pendleton Jackson. (“RPJ”) offers investment advisory services and is registered with the U.S.
Securities and Exchange Commission (“SEC”). SEC registration does not constitute an endorsement of the
firm by the SEC nor does it indicate that the firm has attained a particular level of skill or ability. You should
carefully read and review all information provided by RPJ, including Form ADV Part 14, Part 24 brochure
and all supplements, and Form CRS.

The discussion of investment strategy and philosophy found in this newsletter is not intended as any form of
substitute for individualized investment advice. The discussion is general in nature, and therefore not intended
to recommend or endorse any asset class, security, or technical aspect of any security for the purpose of allowing
a reader to use the approach on their own. Before participating in any investment program or making any
investment, clients as well as all other readers are encouraged to consult with their own professional advisers,
including investment advisers and tax advisors. Rembert Pendleton Jackson can assist in determining a suitable
investment approach for a given individual, which may or may not closely resemble the strategies outlined herein.

Past performance may not be indicative of future results. Therefore, no current or prospective client should
assume that the future performance of any specific investment, asset class, or investment strategy (including the
investments and/or investment strategies recommended by the adviser), will be profitable or equal to past
performance levels. In particular, debt and fixed income securities are subject to credit risk, which is the risk
that a borrower will be unable to make principal and interest payments on its outstanding debt obligations when
due. There can be no assurance that a borrower will service debt obligations, and, in any such case, you may
suffer a partial or total loss of invested capital.

Each index used as proxy for a given asset class/investment category referenced in this newsletter is a commonly
used benchmark for that asset class. Historical performance results for investment indices and/or categories
have been provided for general comparison purposes only, and generally do not reflect the deduction of
transaction and/or custodial charges, the deduction of an investment management fee, nor the impact of taxes,
the incurrence of which would have the effect of decreasing historical performance results. It should not be
assumed that your account holdings correspond directly to any comparative indices. An investor may not directly
invest in an index.

Certain information contained in this newsletter was derived from third party sources, as indicated, and has not
been independently verified. While the information presented herein is believed to be reliable, no representation
or warranty is made concerning the accuracy of any information presented. We have not and will not
independently verify this information. Where such sources include opinions and projections, such opinions and
projections should be ascribed only to the applicable third party source and not to RPJ. RPJ does not represent
that any opinion or projection will be realized.

Any charts, graphs, or visual aids presented herein are intended to demonstrate concepts more fully discussed in
the text of this newsletter, and which cannot be fully explained without the assistance of a professional from
Rembert Pendleton Jackson. Readers should not in any way interpret these visual aids as a device with which to
ascertain investment decisions or an investment approach. Only your professional adviser should interpret this
information.
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